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mended in another section of the report that Indian insurers
should commence transacting new classes of insurance such as
Crop Insurance, Cattle Insurance and Credit Insurance. It
will be very difficult for them to get reinsurance facilities for
these classes and the establishment of a reinsurance corpora-
tion would solve this difficulty.

We are, however, aware that the subject is not without
difficulties, technical and otherwise. We therefore, suggest
that before any final decision and steps are taken to form such
a reinsurance corporation, the Government should appoint a
Committee consisting of representatives of Indian general
insurance companies to study the problem in all its aspects
and make detailed recommendations in this regard."

Abuses in Insurance Business

Notwithstanding this recommendation of the Sub-Com-
mittee for a National Reinsurance Corporation intended to
place ihe reinsurance business on account of the Indian In-
surance Market on better terms than the well-managed in-
dividual Companies themselves can secure, the Indian Insur-
ance Companies* Association has declared itself in a long
memorandum to be against the proposal. The Association
argue that no clear case for starting such a Corporation had
been made out, and it would not be of any tangible assistance
to the indigenous insurance market. It -was not also sure that
such a Corporation would achieve the reduction in respect
of the country's demand on foreign exchange resources, and
held the view that the international character of insurance
must be maintained for the wider distribution of risks all over
the world and a better security for the insured. The driving
impulse for proposing this new institution was the dread of
the influence of foreign insurers operating in India, But since
August 15, 1947, that reason is no longer effective. In fact
that influence is rapidly declining, and actually the Foreign
Fire Officers Committee, exercising control from London has
decided to withdraw its powers of supervision. No Indian
Insurance Company, morever, working on sound lines finds
any difficulty in getting all the reinsurance facilities it desires,
and it is in the best tradition of Insurance business to have a
balanced portfolio within the limits of the retention capacity.
ii& would, of course, make inevitable the policy of restricted
e of business between local concerns, while the scope

securing reinsurance through overseas treaties was un-
limited, subject, of course, to handicaps in regard to excep-
tional risks. Opinions may differ if the reinsurance terms

available to Indian Companies were reasonable; but